Fixed gives in to mobile
(Press release)
In 2008, the number of fixed subscribers increased, compared to 2007, by 34,69 thousand or by 3,2%, coming up one million 114 thousand. This is the lowest rate of increase in the recent years. It appears to confirm that the fixed telephony market is close to the saturation stage, as shown in a report by the National Regulatory Agency for Electronic Communications and Information Technology (ANRCETI) regarding the developments of this market segment.

According to the report, in 2008 the main provider of fixed telephone networks and services – JSC „MOLDTELECOM” – connected 31,39 thousand subscribers to its networks, as per January 1, 2009 having a total of one million 88,2 thousand subscribers, while alternative operators connected 2,29 thousand subscribers having a total number of 26,3 thousand subscribers. As a result of this development the fixed penetration rate per 100 people reached 31,24%. For comparison, its noteworthy that in 2008 the number of mobile subscribers increased up to 2 million 423,4 thousand, i.e. by 28,7%, whereas the penetration tare increased by 67,9% over 2007.

The fixed telephony also gave in terms of sales. The turnover registered by fixed telephone service providers declined in 2008 by 5,85% and equaled to two billion 208 million lei, whereas the Average Revenue per Subscriber (ARPU) decreased by 9,97%, showing 167,8 lei. The decline was mainly the result of the decrease of several types of fixed traffic: local, long-distance and interconnection. But on the other hand, all types of mobile traffic increased considerably, bringing along a 22% increase over 2007 in the total of sales, coming up to two billion 914,7 million lei.

The Agency experts consider the gap in the pace of development between the two sectors has broadened because of the fact that the mobile market has a growing potential available, whereas the fixed market has almost come to the stage of maturity. They consider that the process of traffic migration from fixed to mobile networks, caused by fixed-to-mobile service substitution, a process intensified in 2008, will continue in 2009-2010.

In 2008, the fixed market had 16 providers, the main player still being JSC SA „MOLDTELECOM”, with 97% market in 2008. The rest of the market was shared between alternative providers, such as State Company „ Calea ferata din Moldova”,(Moldova Railway), companies „RISCOM” JSC, „ARAX - IMPEX” LLC, „SICRES” LLC, „STARNET” LLC, „Transneogrup” LLC etc.

The Agency will make publicly available more in-depth information about the developments of the electronic communications market in 2008 in late March.
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